
February 12, 2018 

 

The Honorable Kevin McCarthy                                The Honorable Mark Walker 

H-107, The Capitol                                                     1305 Longworth House Office Building 

Washington, D.C. 20515                                            Washington, D.C. 20515 

 

The Honorable Steve Scalise                                     The Honorable Mark Meadows 

2338 Rayburn House Office Building                       1024 Longworth House Office Building 

Washington, D.C. 20515                                            Washington, D.C. 20515 

 

The Honorable Paul Ryan 

H-232, The Capitol 

Washington D.C. 20515 

 

 

Dear Members of Congress, 

 

We are writing to express our concern regarding H.R. 4710, the “340B Protecting Access for the 

Underserved and Safety-net Entities Act” (340B PAUSE Act). This bill would implement three 

major changes to the 340B program: a two-year moratorium on 340B hospitals and sites, onerous 

and unnecessary data reporting by program participants, and similar resource-intensive reports 

on charity care by the OIG and GAO.   

 

For twenty-five years, the 340B Drug Pricing Program has made a difference in the lives of 

millions of Americans. The program, started in 1992, reduces the cost of drugs for many “safety-

net” hospitals and providers who serve low-income, underinsured, or uninsured patients. Drug 

manufacturers discount outpatient drugs for these entities in return for a guaranteed access to the 

Medicaid market. These discounts allowed hospitals to stretch all-too-scarce resources, treat 

more patients, and provide better service to both adults and children. In fact, children’s hospitals 

are a major part of 340B program, which they depend on to provide children of low-income, 

under- or un-insured families with the care and life-saving medications that they need.  

 

Rural areas face greater challenges in accessing quality health care, and this legislation will 

severely impact the ability of under- or uninsured patients to receive the treatments they need. 

The Centers for Medicare & Medicaid Services’ (CMS) final ruling of November 1, 2017, 

slashed 340B drug reimbursement rates by nearly a third. Hospitals across the United States are 

already fighting to keep their doors open, and many struggle with knife-end operating margins. 

In fact, 83 rural hospitals have closed since 2010, while 40% operate in the red and in significant 

financial distress.  

 

H.R. 4710 is misguided and unnecessary, and it will harm patient access to health care in rural 

areas and across the United States. The detailed reporting requirements will place a massive 

burden on hospitals facing already-stretched budgets. These demands place onerous hardships on 

the very institutions striving to care for underserved populations. If additional transparency 

requirements must be put in place, then they should be done fairly, with equal reporting 



mandated for drug manufacturers. Lastly, the two-year moratorium on new 340B sites prevents 

Congressionally-approved health-care expansion into the communities that need it most.  

 

Simply, the 340B program provides patients with high-quality care at an affordable price. We 

urge you to oppose 340B PAUSE Act for these reasons.  

 

Sincerely,  

 

American Agri-Women 

Intertribal Agriculture Council  

National Association of Rural Health Clinics 

National Black Growers Council  

National Farmers Union  

Rural and Agriculture Council of America  

Women Involved in Farm Economics 

 


